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Audit
111, rue de Lyon P.O. Box 347 Telephone +41 22 704 1515
CH-1203 Geneva 1211 Geneva 13 Fax +41 223477313

Internet www.kpmg.ch

Auditor's Report to the Members of the Joint Commission of

The Empress Shoken Fund, Geneva

As independent auditor, we have audited the accompanying financial statements of
The Empress Shoken Fund, which comprise the balance sheet, statement of income and
expenditure and notes for the year ended 31 December 2010.

Secretary of the Joint Commission's Responsibility

The Secretary of the Joint Commission is responsible for the preparation of the financial
statements. This responsibility includes designing, implementing and maintaining an internal
control system relevant to the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The Secretary of the Joint Commission is further
responsible for selecting and applying appropriate accounting policies and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers the internal control system relevant to the entity’s preparation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control
system. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of accounting estimates made, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements comply with the Regulations of the Fund and the
accounting principles as set out in Note 2.

We recommend that the financial statements submitted to you be approved.

KPMG SA
V4 5
R
Pierre Henri Pingeon Mehdi Keddari
Licensed Audit Expert Licensed Audit Expert
Auditor in Charge

Geneva, 9 March 2011

Enclosure:
. Financial statements (balance sheet, statement of income and expenditure and notes)
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EMPRESS SHOKEN FUND
Balance Sheet as at 31 December

ASSETS

Current Assets

Cash at banks

Two-day call bank deposits
Bonds & Equities (Note 5)

LIABILITIES

Current Liabilities
Accounts payable (Note 7)

Capital & Reserves
Capital (Note 3)

Reserve for loss on investments ( Note 6)

Reserve for future distributions (Note 4)

2010
CHF

277,033
311,418
9,427,931

10,016,382

62,149

9,506,644
447,589
0

e

2009
CHF

38,814
1,700,000
8,253,774

9,992,588

35,149

9,449,996
493,662
13,781

9,992,588



EMPRESS SHOKEN FUND

Statement of Income and Expenditure for the year ended 31 December

QPERATING INCOME

Interest income from investments
Japan Red Cross contributions
Unrealised gain on investments

OPERATING EXPENDITURE

Investment manager fee
Fund administration fee
Audit fee

Portfolio Analysis fee

OPERATING RESULT

Excess of income over expenditure

ALLOCATIONS

Allocation to Capital (Note 3)

Allocation to Reserve for future distributions (Note 4)
Allocation to Reserve for loss on Investments (Note 6)
Allocation to Reserve for future distributions (Note 4)

2010
CHF

54,504
56,648
115,062

226,214

35,859
50,000

4,896
27,000

117,755

108,459

56,648
0
51,811
0

108,459

2009
CHF

106,300
295,813
493,662

895,775

38,516
50,000
4,842

93,358

802,417

236,561
59,252
493,662
12,942

s



EMPRESS SHOKEN FUND
Notes to the Financial Statements for the year ended 31 December 2010

- Activ

The Fund is administrated by a Joint Commission of six members chosen in their personal capacity.
The Joint Commission is composed equally of three members appointed by the International Committee of the
Red Cross and three by the International Federation of Red Cross and Red Crescent Societies.

Only interest and capital gains may be used for allocations awarded by the Joint Commission to meet all or part
of the cost of the activities detailed in Article 3 of the Regulations for The Empress Shoken Fund.

te - 2 - Signific nti licie

Investments in securities are valued at market value. In order to cover current as well as potential future losses,
unrealised gains are allocated to the "Reserve for loss on investments” until such reserve reaches 20% of the

market value.
The reserve for loss on investments held a balance of CHF 447,589 at 31 December 2010 (2009: CHF 493 ,662).
The Reserve will be replenished in future years when the investments appreciate in value.

Interest and other income from securities are recorded in the year in which they are received.

According to Article 9 of the Regulations, a sum which shall not exceed CHF 50,000 shall be set aside to cover
the cost of International Red Cross and Red Crescent Societies in administering the Fund and in assisting the
National Societies concerned in the realization of their projects.

Note 3 - Capital as at 31 December 2010 CHF
Capital as at 01 January 2010 9,449,996
Contributions from Japanese Red Cross Society 56,648
Capital as at 31 December 2010 9,506,644
te 4 - istributi
Opening Balance 2010 13,781
Transfer from Reserve for loss on investments 97,884
89th Allocations approved in 2010 (111,665)
0
e—

The Reserve for future distribution will continue to be replenished in future years when the investments appreciate
in value.



EMPRESS SHOKEN FUND
Notes to the Financial Statements for the year ended 31 December 2010

te 5 - Invest
Alternative
Investments Shares  Bonds/Notes Total
LODH closing Balance 2009 608,906 2,508,029 5,136,840 8,253,775
PAM closing Balance 2010 258,860 4,425,929 4,743,142 9,427,931
Capital appreciation/(depreciation) (350,046) 1,917,900  (393,698) T 1,174,156

The portfolio at LODH was liquidated and the proceeds were transferred to Pictet Asset Management (PAM),
Geneva as per the decision of the Joint Commission of the Empress Shoken Fund (letter 06 October 2010).

Opening balance 2010 493,662
Allocation of unrealised gain on investments 115,062
Transfer to Reserve for future distribution (97,884)
Excess of expenditure over income (63,251)
447,589
Note 7 - Accounts payable
ESF 87th Grant allocation - South Africa Red Cross 35,149
PPC Metrics portfolio evaluation 27,000

62,149
B e



